SAGE ADVISORY SERVICES LTD. CO.
POLICY FOR PROXY VOTING

Under Securities and Exchange Commission Rule 206(4)-6, we are required to provide a notice and make available
to each of our clients policies and procedures relating to investment advisers that exercise voting authority over
client proxies to ensure that the adviser votes proxiesin the best interests of clients, to disclose to clients information
about those polices and procedures, and to disclose to clients how they may obtain information on how the adviser
has voted their proxies. The new rule also requires an investment advisor to maintain certain records relating to
proxy voting. Therule and rule amendments are designed to ensure that advisers vote proxies in the best interest of
their clients and provide clients with information about how their proxies are voted. For your information, this
requirement is based upon anew SEC rule, called Proxy Voting by Investment Advisers, that appliesto every
investment adviser that is registered with the SEC. We describe these policiesin further detail below.

Sage Advisory Services, Ltd. Co. isafixed income investment manager and does not manage any client accounts
with equities that would require aproxy vote. Holders of corporate fixed income obligations, as a matter of practice,
do not vote proxies at any annual or special shareholders’ meetings as do the holders of common stock.

Proxies

Sage Advisory Services, Ltd. Co., in limited situations, may receive a proxy to vote as aresult of aclient holding in
fixed income corporate obligations. These proxy votes are event driven, such as a corporate
bankruptcy/reorganization; pre-packaged bankruptcy proceeding; debt exchange offers resulting from mergers,
acquisitions or divestures; consents for changes in the debt’ s indenture provisions or tender offers for the
outstanding debt issue. The proxies generally come in the form of a prospectus from the dealer managers, agents or
trustees. In the universe of investment grade corporate obligations, proxies are not arecurring event such as annual
shareholder meetings.

Policies and Procedures

In the event a proxy is received, all clients holding the respective corporate obligation are listed and Sage verifies
that we have received a proxy to vote each client’s holding. The prospectusis reviewed and analyzed by our
research department and the options are discussed at the investment committee meetings. Thereview and analysis
encompasses any prospective change to the issue’s credit rating as aresult of the proposed indenture
amendment/consent/exchange offer; change in structural seniority/subordination; cash flow; interest rate; maturity;
collateral; and what isin the best interest of the client. In addition to Sage' sinternal review and analysis, the firm
may review externally prepared analyses asiit relates to the proposed transaction. Unless otherwise instructed in
writing by the client or client’s consultant/advisor the proxy is voted the same across the board for al accounts
holding that security in a particular investment style. This procedure avoids any conflicts of interest. A memo for
thefileis prepared and kept with the results for each proxy voted along with the client holdings. Files are
maintained by proposed event containing the prospectus’ received, the memo to the file and the how the client
proxies were voted.

How to Obtain Voting Information

If aclient wants to obtain the voting information on corporate obligations requesting a proxy vote for a client held
security they can contact Sage Advisory Services, Ltd. Co. in writing asfollows. Sage Advisory Services, Ltd. Co.;
Vice President-Operations; 5900 Southwest Parkway; Building One, Austin, Texas, 78735, or email arequest to:
info@sageadvisory.com.
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